Troy Ruboyianes Tax Tips

Uncle Sam Helping Millions Just Like You Save on
Taxable Income...Thought | Would Just Pass This On!

Highlights of the Jobs and Growth Tax Reconciliation Act of 2003 (The
New Tax Bill)

The new tax bill has many new tax cuts and savings designed to put more money into the
pockets of more Americans and get the economy going. The highlights of the tax bill
will be covered over the next few tax tips.

An important component of the 2003 Jobs and Growth Act, particularly if you are an
investor, is areduction in the taxes on dividends and capital gains. Asof May 5, 2003
and all the way up until January 1, 2009 the capital gain rates are reduced. The 10%
capital gain rate is reduced to 5% and the 20% capital gain rate is reduced to 15% and
these tax cuts apply to both regular tax and AMT.

The new tax bill also has alarge effect on dividend income. Under the previous tax rates,
dividends were treated as ordinary income, which carried atax rate as high as 38.6%.
Under the new bill however, dividends are treated as capital gains and are subject to the
5% and 15% tax rates that were discussed above. This new tax rate should be taken into
consideration when choosing between investment options. C-Corp owners should also be
mindful when taking money out of their company, as it would be much more beneficial to
pay out dividends than to pay out a salary to yourself.

If you have concerns or thoughts about the new tax bill please feel free to give me acall
and we can discuss how some of the changes may affect you.

Troy Ruboyianes
520-247-1220
troy @ruboyianes.com

P.S. Please don't keep me a secret. Y ou may have afriend or family members who can
benefit from this free service. If you appreciate this service, the biggest compliment that
| canrecelveisareferral.

Troy Ruboyianes graduated from the University of Arizona with a degree in accounting,
finance, and entrepreneurship and is working for R and A CPA's. He is committed to
providing personalized, quality service to business and individual clients and is aways
interested in developing new client relationships.
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The information presented is only of a general nature, may omit many details and special rules, is current only as of its
published date, and accordingly cannot be regarded as legal or tax advice. Please contact our office for more information
on this subject and how it pertains to your specific tax or financial situation.



